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The Case for
Model Portfolios

With Chartline and Chartline Bonus FIAs you can allocate your premium to individual index strategies
or any of three Model Portfolios. Model Portfolios contain preset allocations to certain index strategies.

They are thoughtfully constructed with two key goals in mind:

1. Simplify the premium allocation process

2. Create more consistent growth in the contract value

Below are the available Model Portfolios and their corresponding allocations across index strategies.

MODEL PORTFOLIO ALLOCATION WEIGHTS

GLOBAL AMERICAN

INDEX STRATEGIES DQIEI_R:ITCIED ?gﬁfgy_ﬁgx AMIS:IIF;IER
S&P 500 with Cap 15% 40% 50%
Nasdaqg-100 with Cap 15% 30% -
Dow Jones Industrial Average with Cap 15% 30% -
STOXX Europe 600 with Cap 20% - -
S&P 500 Daily Risk Control (15%) with Participation Rate 15% - 30%
NYSE Bonds and Commodities with Participation Rate 20% - 20%

GLOBAL DIVERSIFIED BALANCE

The Global Diversified Balance allocates across a range of index strategies offering broad index exposure within
the product to U.S. and European equities as well an index incorporating exposure to bonds and commodities. It
is designed for clients seeking a more balanced allocation and may help minimize crediting periods with no
positive returns compared to more concentrated allocations.

AMERICAN BENCHMARK COLLECTION

The American Benchmark Collection may appeal to those interested in allocating across several widely followed
U.S. indices: the S&P 5009, Nasdag-100°®, and Dow Jones Industrial Average™, commonly used to benchmark
segments of the American economy. Each is offered with the same cap rate providing a consistent and straightforward
strategy that is easy to understand and track.
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CAP AMPLIFIER

The Cap Amplifier places greater weight on an S&P 500°¢ crediting strategy with a competitive
cap rate. This approach is supported by allocating to two uncapped index strategies with lower
rates. The Cap Amplifier may appeal to clients seeking a more focused allocation centered on the
S&P 500®, which is widely regarded as the “gold standard” benchmark for the U.S. equity markets.

REBALANCING MODEL PORTFOLIOS

Model Portfolios automatically rebalance amongst index strategies after interest is credited, restoring allocations
to the original proportions established at issue.

See the visual example below as explanation:

ALLOCATION AT ISSUE ALLOCATION AT CONTRACT ALLOCATION AFTER
OF CONTRACT ANNIVERSARY REBALANCING

CONTRACT VALUE: $100,000 CONTRACT VALUE: $116,000 CONTRACT VALUE: $116,000

HEE ACCOUNT A ACCOUNT B I ACCOUNTC

You also have the option to reallocate funds into or out of one or more Model Portfolios at the end of each crediting
term, subject to availability. You maintain full control and visibility into how your funds are distributed across all
index strategies and Model Portfolio options.

INDEX VISUALIZER TOOL HYPOTHETICAL 7-YEAR INDEX COMPARISON

8%
If you'd like to explore different combinations of Model
Portfolios and index strategies, our Index Visualizer u
provides an interactive way to compare various index
combinations and support conversations around

diversification. 6%

INDEX PERFORMANCE %

Try the Index Visualizer on our website. & IS N

YEAR

e STRATEGY ALLOCATION
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Your trusted annuity provider.

(833) 637-4854
INFO@KNIGHTHEADINSURANCE.COM
WWW.KNIGHTHEADLIFE.COM

Disclosures

Chartline and Chartline Bonus are fixed indexed annuities issued by Merit Life Insurance Co. and only available in certain states. Chartline Policy Form: ICC25-KHL-FIA
(subject to state variations). Policy form numbers and provisions may vary. Guarantees are backed by the claims-paying ability of the issuing company. Additional benefits
are available via riders to the contract and vary by state.

Knighthead Life is underwritten by Merit Life Insurance Co., A- (Excellent) as of November 13, 2025 by AM Best. For the latest AM Best's Credit Rating, access
www.ambest.com. Please note this rating does not apply to any investment product and is subject to change Knighthead Life is the brand name of Knighthead
US Holdings, Inc. and its subsidiaries, Merit Life Insurance Co. and Knighthead American Life Insurance Company (“KALIC").

Index Disclosures:

S&P 500° Index: The S&P 500° Index (the “Index”) is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI") and has been licensed for use by Knighthead Life/
Merit Life Insurance Co. S&P®, S&P 500¢, SPX®, SPY®, US 500™, The 500™, iBoxx®, iTraxx® and CDX® are trademarks of S&P Global, Inc. or its affiliates (“S&P"); Dow Jones® is
a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). Chartline and Chartline Bonus are not sponsored, endorsed, or sold by SPDJI, Dow Jones,
S&P or any of their respective affiliates, and none of such parties make any representation regarding the advisability of purchasing the product nor do they have any
liability for any errors, omissions, or interruptions of the S&P 500¢ Index.

Nasdaqg-100 Index®: Nasdaqg® Nasdag-100% Nasdag-100 Index® and NDX® are registered trademarks of Nasdaq, Inc. (which, with its affiliates, is referred to as the
“Corporations”) and are licensed for use by Knighthead Life/Merit Life Insurance Co. The Product(s) have not been passed on by the Corporations as to their legality or
suitability. The Product(s) are not issued, endorsed, sold, or promoted by the Corporations. THE CORPORATIONS MAKE NO WARRANTIES AND BEAR NO LIABILITY WITH
RESPECT TO THE PRODUCT(S).

Dow Jones Industrial Average: The Dow Jones Industrial Average is a product of SPDJIl and has been licensed for use by Knighthead Life/Merit Life Insurance Co. S&P?,
S&P 500°, SPX?, SPY®, US 500™, The 500™, iBoxx?, iTraxx® and CDX® are trademarks of S&P; Dow Jones® is a registered trademark of Dow Jones. Chartline and Chartline
Bonus are not sponsored, endorsed, or sold by SPDIJI, Dow Jones, S&P or any of their respective affiliates, and none of such parties make any representation regarding
the advisability of purchasing the product nor do they have any liability for any errors, omissions, or interruptions of Dow Jones Industrial Average.

STOXX Europe 600: The STOXX Europe 600 Index is the intellectual property (including registered trademarks) of STOXX Ltd., Zug, Switzerland (“STOXX"), Deutsche Borse
Group or their licensors, which is used under license. Chartline and Chartline Bonus are neither sponsored nor promoted, distributed or in any other manner supported
by STOXX, Deutsche Borse Group or their licensors, research partners or data providers. STOXX, Deutsche Bérse Group and their licensors, research partners or data
providers do not give any warranty and exclude any liability (whether in negligence or otherwise) in relation to any errors, omissions or interruptions in the STOXX Europe
600 Index or its data.

S&P 500° Daily Risk Control 15% Index: The S&P 500° Daily Risk Control 15% Index is a product of SPDJI and has been licensed for use by Knighthead Life/Merit Life
Insurance Co. S&P?, S&P 500°, SPX®, SPY®, US 500™, The 500™, iBoxx®, iTraxx® and CDX® are trademarks of S&P; Dow Jones® is a registered trademark of Dow Jones. Chartline
and Chartline Bonus are not sponsored, endorsed, or sold by SPDJI, Dow Jones, S&P or any of their respective affiliates, and none of such parties make any representation
regarding the advisability of purchasing the product nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Daily Risk Control 15% Index.

NYSE Bonds and Commodities Index: ICE Data Indices, LLC. NYSE Bonds and Commodities Index (the “Index”) is used with permission. NYSE is a trademark of NYSE
Group, Inc., and is used by IDI with permission under license by NYSE Group, Inc. These trademarks have been licensed, along with the Index for use by Merit Life Insurance
Co. in connection with Chartline and Chartline Bonus (the “Product”). Neither Merit Life Insurance Co. (the “Issuer”) nor the Product, as applicable, is sponsored, endorsed,
sold or promoted by ICE Data Indices, LLC, its affiliates or its Third Party Suppliers (“ICE Data and its Suppliers”). ICE Data and its Suppliers make no representations or
warranties regarding the Issuer, the advisability of investing in annuities generally, in the Product particularly or in the ability of the Index to perform as intended. Past
performance of an Index is not an indicator of or a guarantee of future results.

ICE DATA AND ITS SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY
ORFITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND ANY INFORMATION INCLUDED IN, RELATED TO, OR DERIVED THEREFROM
(“INDEX DATA"). ICE DATA AND ITS SUPPLIERS SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR
COMPLETENESS OF THE INDICES AND THE INDEX DATA, WHICH ARE PROVIDIDED ON AN “AS IS" BASIS AND YOUR USE IS AT YOUR OWN RISK.

© 2026 Knighthead Life Insurance. All Rights Reserved.
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